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A R T I C L E  I N F O  A B S T R A C T 

  

 

 

Lag in the audit report is the delay in the completion of the 

independent auditor's report by the auditor who audits the client's 

financial statements. Financial statements need to be presented in a 

timely manner in order to be able to use them as a basis for decision 

making and to keep them current. This study examines the effect of 

the relationship between the characteristics of an audit committee 

and profitability on the delay of an audit report. The sample used is 

manufacturing companies listed on the Indonesian Stock Exchange 

in 2018-2020. Based on the purposive sampling criteria, hypotheses 

were tested on 302 companies using panel data regression analysis 

techniques. The results of the study indicate that there is a negative 

effect of audit committee gender and profitability on audit report lag. 
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INTRODUCTION 

 

For public companies, one of the important aspects to support operational activities is financial 

reports. In line with the rapid development of issuers, the demand for audits of financial statements 

as a source of investor information is also increasing (Togasima & Christiawan, 2014). For this 

reason, the audited report is the main source of information that investors can trust because the 

audited report contains an auditor's opinion that shows the credibility of the company's financial 

statements (Bhuiyan & D'Costa, 2020). Financial statements must be relevant to have the ability to 

influence user decisions and to maintain the relevance of informations, financial statements must be 

published on time because they can affect their value (Abdillah et al., 2019). This is important for 

investors because it can minimize uncertainty to invest (Ashton et al., 1989) and the imbalance of 

information circulating among investors in the capital market (Jaggi & Tsui, 1999). The length of 

time for the company to issue financial reports is by the completion time of the audit process because 

the financial statements can only be issued after the entire series of audit processes have been 

completed. 

 

According to Dyer & McHugh (1975), company management often encounters problems when 

releasing its financial statements on time because of the need for an audit process that takes quite a 

lot of time. One of the causes of the length of the audit process is influenced by agency problems 

between management and auditors (Bamber & Schoderbek, 1993). Agency theory discusses the 
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relationship between principal with agent which is limited by a contract (Jensen & Meckling, 1976). 

Management wants to maintain a good image by hiding the poor performance of their company, 

while auditors try to work as best and as much as possible under their professional code of ethics. 

This phenomenon stimulates the government to issue regulations so that an audit committee exists 

in every publicly traded company, which is in charge of maintaining the company's transparency 

practices along with the board of commissioners. 

 

Compliance theory triggers individuals and organizations to comply with applicable regulations. In 

this case, the company seeks to publish its financial statements before the deadline ends because it 

has become an obligation for the company and will be profitable for external parties (Dewi & 

Pamudji, 2013; Noviyanto, Rizal & Soemartono, 2020). In Indonesia, the demand for compliance 

by public companies to publish annual reports is stated in the UU 8/1995 and POJK 29/2016. The 

regulation explains that entities are required to publish their reports before the end of April. This 

rule updates the previous rule which only provided a deadline of up to 3 months after the end of the 

fiscal year. This time extension was carried out by the regulator to minimize delays in the issuance 

of financial statements. However, until now there are still many incidents of public companies being 

late in releasing their audit reports. As evidenced by data released from the official website BEI 

(www.idx.com), in 2018 there were 10 companies late in publishing their financial reports, in 2019 

there were 26 companies, and in 2020 there were 40 companies.  

 

Dyer & McHugh (1975) suggested audit reports lag as the distance between the closing year of the 

book and the audit opinion signed by an independent auditor. While Bacti et al. (2018) argue that 

audit report lag refers to the time difference from the closing date of the year until the auditor 

completes his task. The length of time for the completion of the auditor's work affects the timeliness 

of the financial statements to be issued so it also affects the level of decision asymmetry (Dewi & 

Pamudji, 2013). Delaying audit reports is an important aspect to keep information relevant for its 

users (Rahmawati & Suryono, 2015). For that to remain relevant, financial statements must be 

released before the deadline so that they can still be used as a basis for users to make decisions. 

 

The audit committee is a committee that functions to review and examine the performance of the 

directors of a company (Purwati, 2006). The audit committee is formed and dissolved by the 

Company's Board of Directors. Some of the responsibilities of this committee include: supervising 

that financial reporting has been fairly presented under applicable standards, supervising the 

implementation of internal control in the company, verifying that internal and external audits are 

carried out under regulations, supervising the implementation of audit findings, evaluating 

accounting policies, and reviewing financial reports, including auditors' opinions, quarterly reports, 

annual reports, and company managers' reports (Mutmainnah & Wardhani, 2013).  

 

Characteristics of the audit committee in this study are proxied by expertise, meeting, and gender. 

The first variable is the audit committee expertise (ACE) is the proportion of audit committee 

members who have an accounting or finance educational background. BAPEPAM Regulation IX.I.5 

requires that the membership of the audit committee is that at least one of its members must have an 

accounting or financial education background. A competent audit committee, both accounting and 

finance, is expected to assist the auditor in analyzing material errors that deviate from accounting 

standards (DeZoort & Salterio, 2001). The competence of the audit committee's expertise is very 

important so that the mediation process between the independent auditor and management runs 

smoothly (Hashim & Rahman, 2011). The research of Isnania et al. (2018), Rianti & Sari (2014), 

Wandrianto et al. (2021), and Wijaya & Rahardja (2012) found that the relationship between audit 

committee expertise and audit report lag was negative. On the other hand, research by Baatwah & 

Ahmad (2017) found that audit committee expertise was positively related to audit report lag. 

 

The second characteristic is the audit committee meeting (ACM). Meetings are mandatory activities 

carried out by the audit committee to discuss the release of financial statements together with the 

auditors. The audit committee when carrying out its functions and roles is required to meet at least 
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three or four times within a year (Wijaya & Rahardja, 2012). With the increasing frequency of 

meetings, it is expected that the performance of the audit committee will be more effective. Abdillah 

et al. (2019), Kusumah & Manurung (2017), and Wandrianto et al. (2021) found that the relationship 

between audit committee meetings and audit report lag was negative. On the other hand, Fakri & 

Taqwa (2019), Pemayun & Astika (2021), and Rianti & Sari (2014) failed to prove the influence of 

the relationship between the two. 

 

The third characteristic is the audit committee gender (ACG). Gender is one of the factors that can 

have an impact on a person's work attitude. Gender role theory suggests that men usually process 

information in a limited way, in contrast to women who are more detailed in processing information 

to make decisions. In addition, women are also better, thorough, and tidy when completing their 

work (Meyers & Levy, 1986). Thus, it is hoped that female audit committee members can speed up 

the audit process by helping public accountants to verify financial statements. For this reason, the 

increasing number of female members is expected to speed up the audit process and ease the auditor's 

task of verifying. Research by Rianti & Sari (2014), Sari & Supadmi (2014), and Vuko & Culat 

(2014) succeeded in obtaining evidence of a relationship between audit committee gender and audit 

report lag. In contrast to the research of Aljaaidi et al. (2015) and Wandrianto et al. (2021) who did 

not get evidence that the two variables had a relationship. 

 

The next variables is profitability (PROF) is one indicator of management's success in managing 

company assets which can be viewed from the profits generated over a certain period (Lianto & 

Kusuma, 2010). A company measures its ability to earn a profit based on the level of sales, assets, 

and shares capital. Tiono & Jogi (2013) suggest that one of the factors that cause the length of time 

the issuance of financial statements is because companies must report their performance during a 

certain period as an indicator of good news (profit) or bad news (loss). For this reason, companies 

with high levels of profitability tend to be faster in completing the audit process so that the audit 

report lag value becomes shorter. This is because the company wants to immediately convey the 

good news to parties who need financial information. Research by Dura (2018), Khoufi & Khoufi 

(2018), and Rahmawati & Suryono (2015) finds evidence that profitability and audit report lag are 

significantly negatively related. On the other hand, Azhari & Nuryatno (2019) found that 

profitability and audit report lag were significantly positively related. 

 

In this research, the writers also used company size (SIZE), KAP size (UKAP), audit opinion (AO), 

and the Covid-19 pandemic (C19) as control variables. The addition of these control variables was 

done so that the research results were not biased. The purpose of this research is to obtain empirical 

evidence of the effect of audit committee characteristics and profitability on audit report lag. This 

research is a replication of Fakri & Taqwa's (2019). This study examines the relationship between 

size, independence, expertise, and frequency of audit committee meetings on audit report lag with a 

sample of mining sector companies listed in BEI (2015-2017). The result is that only the size of the 

audit committee has a negative effect on audit report lag, while others do not succeed in influencing 

audit report lag. 

 

This research differs from Fakri & Taqwa's (2019) research in several aspects. First, the researcher 

added two independent audit committee variables gender and profitability. Second, the measurement 

of the audit committee meeting variable for this study did not use a score (dummy) but the amount 

of time the audit committee held meetings. Third, the object of this research is not only limited to 

companies in the mining sector but more broadly using all companies in the manufacturing sector 

on the IDX. Researchers make manufacturing companies objects because the operational activities 

carried out by manufacturing companies are higher in complexity than companies in other sectors. 

Another reason, manufacturing companies are also divided into several types of the industry so that 

the results can be generalized. While the reason for choosing the research period is because the 2018-

2020 period is the latest period than previous years and can provide an up-to-date accurate picture. 
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Apart from the inconsistencies in the results of previous studies, other factors support this research. 

This factor is because in Indonesia there are still many issues that public companies are late in issuing 

audit reports even though OJK has extended the deadline for issuance from 90 days to 120 days. 

From this background, researchers are interested in testing the relationship between audit committee 

characteristics and profitability on the audit report lag. 

 

 

METHOD 

 

This research is included in quantitative research that uses secondary data as a data source. The data 

is collected and analyzed through audited reports of companies listed on the Indonesia Stock 

Exchange from 2018-to 2020. The data that the researcher will use is taken through the IDX's official 

website (www.idx.co.id). As an additional reference, the researcher also took secondary data 

through several journal articles, books, and also social networking pages related to this research.  

 

The population of this study is all manufacturing companies listed on the Indonesia Stock Exchange 

from 2018-to 2020. The purposive sampling method is the choice of researchers to determine which 

samples are included according to certain criteria (Sugiyono, 2016). The criteria for selecting the 

sample in this study are as follows: 

 

Table 1. Sample Selection Criteria 

No. Information Amount 

1. Manufacturing companies listed on the IDX for the period 2018-2020 197 

2. Companies that were delisted during the 2018-2020 period (3) 

3. Companies that do not present their financial statements consecutively 

in 2018-2020 
(33) 

4. Companies whose currency unit is not Rupiah (Rp) (30) 

5. Companies that do not present the required information completely (9) 

Number of companies that meet the criteria 122 

Number of samples in 3 years (3 x 122 companies) 366 

Outliers (64) 

Number of selected samples 302 

 

Operational Definition and Variable Measurement 

Dependent Variable 

The dependent variable in this study is the audit report lag, which is the time difference between the 

closing date of the book and the date of completion of the auditor's work (Bacti et al., 2018). This 

variable is calculated by finding the difference between the date of the financial statements and the 

date of the published audit report. 

 

Independent Variables 

Audit Committee Expertise 

The audit committee is required at least one of its members to have expertise in finance and/or 

accounting because it can increase the effectiveness of their performance to detect errors. This 

variable is measured by the proportion of competent audit committee members with the number of 

audit committee members (Fakri & Taqwa, 2019). 

 

ACE=
Total of Competent Members

Audit Committee Members
 x 100% 

 

Audit Committee Meeting 

BAPEPAM issues work guidelines for audit committees that contain mandatory rules regarding 

audit committee meetings that must be held at least three or four times a year. This variable is 

measured by the number of times the audit committee meets in one year. 
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Audit Committee Gender 

Gender is one of the factors that can affect a person's work attitude. Gender role theory suggests that 

men tend to process information in a limited way, while women process more detailed information 

to make decisions. The gender variable of the audit committee is measured by the proportion of the 

number of female members to the total number of members. 

 

ACG=
Total of Female Members

Audit Committee Members
 x 100% 

 

Profitability 

Profitability is an indicator of the company's success in managing its assets seen from the profits 

generated by the company during a certain period (Lianto & Kusuma, 2010). For this study, 

profitability is calculated using the Return on Assets (ROA) variable as measured by net income 

after tax divided by total assets (Wirakusuma & Cindrawati, 2011). 

 

Return on Assets (ROA)= 
Earning After Tax

Total Assets
 

 

Control Variables 

The firm size variable is measured using Ln total assets. The variable size of KAP is measured by a 

dummy variable (0 = KAP non-big four, 1 = KAP big four. An audit opinion is a standard statement 

and auditor's conclusion from the audit process carried out (Arens et al., 2008). The auditor’s opinion 

is measured using dummy variable (0 = others unqualified opinion, 1 = unqualified opinion). The 

Covid-19 pandemic can cause both accountants and auditors to be unable to issue financial reports 

promptly. The Covid-19 pandemic variable in this study is measured using a dummy variable (0 = 

before the pandemic, 1 = during the pandemic). 

 

Regression Model 

Hypothesis testing was carried out by analyzing panel data using the Eviews 10 software. In this 

study, the regression model was formulated with the following equation:  

ARL = β0 + β1ACE + β2ACM + β3ACG + β4SIZE + Β5PROF + Β6UKAP + β7AO + β8C19 + ε 

Based on the above model equation, ARL is the audit report lag, the independent variable ACE is 

the audit committee expertise, the ACM variable is audit committee meetings, ACG is the audit 

committee gender, and PROF is profitability. The control variables in this study are company size 

(SIZE), KAP size (UKAP), audit opinion (AO), and the Covid-19 pandemic (C19). 

 

 

RESULTS AND DISCUSSION 

 

The results of the analysis using a logistic regression model consisting of the minimum value, 

maximum value, mean (average value), and the standard deviation of each independent variable can 

be seen in the Table 4. 

Table 4. Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

Y 18 0 1 ,61 ,502 
The Fed Rate 18 ,05 1,59 ,3256 ,57598 

WTI Price 18 20,31 68,83 46,5661 13,53560 

Valid N (listwise) 18     
Source: processed data 

 

The results of the descriptive analysis show that the Fed Rate, which is the benchmark interest rate 

for the American central bank, has a minimum value of 0.05% on May 4 and June 2, 2020. This 

value is the lowest value for the Fed's interest rate since January 2016 which the magnitude is always 
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above 0.36%. The highest value of The Fed Rate in the sample was 1.59% which occurred on 

February 3 and March 2, 2020. Based on the results of the descriptive analysis, the average value of 

the Fed's interest rate for all samples was 0.3256%. 

 

In order to find out whether the logistic regression model has met the requirements to interpret the 

Y value or not, a Goodness Of Fit (model feasibility test) must be carried out. In this study, the 

Model Feasibility Test (Test F) will be used to determine whether there is an influence between the 

related variables, or in other words the model used is Fit or not. 

 

Based on the output of Table 5, it is known that the significance value for the effect of X1 and X2 

simultaneously on Y is 0.650 > 0.05 and the calculated F value is 0.443 < F table 3.63, thus it can 

be concluded that H0 is accepted and stated that there is no effect of the variable X simultaneously 

to the Y variable. 

 

Table 5. Test F 
Model Sum of Squares df Mean Square F Sig. 

 Regression ,238 2 ,119 ,443 ,650b 

Residual 4,039 15 ,269   
Total 4,278 17    

Source: processed data 

 

Hypothesis testing in this study uses the T statistical test to prove whether the independent variables 

included in the model have an individual influence on the dependent variable.  

Table 6. T Test  

Model 
Unstandardized Coefficients 

Standardized 

Coefficients t Sig. 

B Std. Error Beta 

 (Constant) ,320 1,572  ,204 ,841 

The Fed Rate -,101 ,109 -,239 -,922 ,371 

WTI Price ,021 ,394 ,014 ,054 ,958 

Source: processed data 

 

The results of the output calculation using the T statistical test in table 6 show that for the Fed Interest 

Rate (X1), the Sig value is obtained. of 0.371 > 0.05 and the value of t count -0.922 < t table 2.13145. 

For the effect of the variable World Oil Price (WTI), the results of hypothesis testing obtained the 

value of Sig. of 0.958 > 0.05 and the value of t count 0.054 < t table 2.13145.  

 

The Fed's Interest Rate (X1) against the Composite Stock Price Index (JCI) (Y) 

The results of the output calculation using the T statistical test conclude that H0 is accepted and it is 

stated that the Fed Interest Rate individually has no effect on the increase and decrease in the 

Composite Stock Price Index (JCI). The results of this study support the results of research 

conducted by Wicaksono and Yasa (2017), Syarif and Asandimitra (2015), and Prahesti and 

Paramita (2020) which state that the Fed's interest rate has no effect on the volatility of the Jakarta 

Composite Index (JCI). However, these results contradict the results of research conducted by Akua 

Miyanti and Wiagustini (2018), Kamaruddin and Saskara (2019), and Ranto (2019), namely the Fed 

Rate has a significant influence on the increase and decrease in the Composite Stock Price Index 

(JCI). 

 

World Oil Price (X2) against the Composite Stock Price Index (JCI) (Y) 

For the effect of the variable World Oil Price (WTI), on the results of hypothesis testing it is 

concluded that H0 is accepted and it is stated that the World Oil Price (WTI) individually has no 

effect on the increase and decrease in the Composite Stock Price Index (JCI). The results of this 

study support the results of research conducted by Sari (2019), Sutanto, Murhadi, and Ernawati 

(2013), and Dewi (2020) said that world oil prices did not have a significant effect on the volatility 
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of the Composite Stock Price Index (JCI). At the same time, the test results contradict the 

conclusions of research conducted by Adam et al. (2015), Akua Miyanti and Wiagustini (2018), 

Darmawan et al. (2020), and Ranto (2019) who said that world oil prices had a significant effect on 

the Composite Stock Price Index (JCI). 

 

The results of the study imply that the World Oil Price (WTI) and the Fed's Interest Rate partially 

have no effect on the JCI. Each of these independent variables is also not a good indicator for 

estimating the movement of the JCI during the Covid-19 pandemic, and it is better for investors not 

to use it as the basis for making investment decisions in the stock market. 

 

 

CONCLUSION 

 

Based on the results of the previous analysis and discussion using the Fed Interest Rate and World 

Oil Prices (WTI), several conclusions were obtained which are described as follows: 

1. The first hypothesis which states that the Fed Rate has a significant effect on fluctuations in the 

Composite Stock Price Index (JCI) during the Covid-19 Pandemic is not accepted. 

2. The second hypothesis which states that crude oil prices have a significant effect on fluctuations 

in the Composite Stock Price Index (JCI) during the Covid-19 Pandemic is not accepted. 

 

Based on the results of the analysis, discussion, and conclusions above, there are several suggestions 

that need to be considered. First, in future research, it is necessary to add independent variables from 

various variables in macroeconomics, such as national income, inflation, unemployment, and 

economic growth. . Then the second, for the sake of future research, the use of a larger number of 

samples is felt to be better in order to produce more detailed research conclusions. 

In the current study, it is also felt that it has many shortcomings and limitations, one of which is the 

number of samples used in this study, which only amounted to 18 samples. 
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