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ARTICLE INFO  ABSTRACT 

  

 

 

This study aims to analyze the effect of the human development 

index (HDI), regency/city minimum wage (UMK), investment and 

unemployment rate on the number of poor people in Bali Province 

in 2012-2021. The analysis tool used is panel data regression. Panel 

data is a combination of time series and cross sections. Research 

data in the form of secondary data includes the human development 

index(HDI), regency/city minimum wage(UMK), investment, 

unemployment rate and the number of poor people obtained from 

the Central Statistics Agency (BPS). The results showed that the 

best model chosen was the fixed effect model (FEM). Based on the 

analysis of the FEM model, it shows that the human development 

index, the regency/city minimum wage affects the number of poor 

people in Bali province in 2012-2021. Meanwhile, investment 

variables and unemployment rate do not affect the number of poor 

people in Bali province. The coefficient of determination 0,9429 

means that 94,29% of the variable variation in the number of poor 

people in Bali province can be explained by the variables of human 

development index (HDI), minimum wage regency (UMK), 

investment and unemployment rate. The remaining 5,71% is 

explained by other free variables that are not included in the model. 
 

Keywords: Human Development Index, Minimum Wage Regency, 

Investment, Unemployment Rate, Number of Poor People  

 

Date of entry: 

13 January 2023 

Revision Date: 

9 February 2023 

Date Received: 

1 Maret 2023 

 

  
Cite this as: Dewi, A. K., & Nurhayati, S. F. Analysis Effect of Human Development 
Index (HDI), Regency/City Minimum Wage (UMK), Investment and Unemployment 

Rate on the Number of Poor People in Bali Province in 2012-2021. Wiga : Jurnal 
Penelitian Ilmu Ekonomi, 13(1), 95–102. https://doi.org/10.30741/wiga.v13i1.933 

 
 

INTRODUCTION  

 

Indonesia as the fourth largest populated country in the world faces many socioeconomic problems, 

including poverty. This condition is aggravated by the Covid-19 outbreak so that people's income 

has decreased (Sulistyan et al., 2022). The number of poor people in Indonesia in 2021 is 26,50 

million people. This is certainly a challenge as well as an economic development problem that must 

be overcome immediately (BPS Indonesia, 2021). Poverty is a condition where people have limited 

access to basic needs, education, health and productive economic activities (Priastiwi & Handayani, 

2019). In measuring poverty, BPS (2021) uses a capacity-based approach to meet needs. Poverty 

occurs from the accumulation of various problems and involves many basic dimensions. The four 
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main dimensions of poverty include lack of opportunity, low of capabilities, low level of security, 

and low level of capacity or empowerment (Makmun, 2013; Damanik & Zalukhu, 2021). 

 

Research by Lutfi et al. (2016) entitled "The Effect of the Regency/City Minimum Wage (UMK), 

Human Development Index (HDI) and Unemployment on the Number of Poor People in East Java 

Province for the 2006-2013 Period". The research method used is panel data regression. The results 

of the study found that the regency minimum wage (MSE), human development index (HDI) and 

unemployment had a positive and significant effect on the number of poor people at α = 0,05. 

Research by Hamzah et al. (2019) entitled "The Effect of Investment and Inflation on the Number 

of Poor People in Jember Regency in 2000-2015". The research method used is multiple linear 

regression. The results of this study found that investment had no effect on the number of poor 

people at α = 0,05 while the inflation variable had a positive and significant effect on the number of 

poor people at α = 0,05. 

 

Research Annisa and Sutjipto (2017) was entitled "Analysis of Factors Affecting the Number of 

Poor People in Regencies and Cities of Banten Province". The research method used is panel data 

regression. The results of the study found that the number of unemployed and GRDP per capita had 

a positive and significant effect on the number of poor people at α = 0,05 while the percentage of 

people who graduated from high school had no effect on the number of poor people at α = 0,10. This 

research is a development (extension) of the research of Lutfi et al. (2016), Hamzah et al. (2019), 

Annisa and Sutjipto (2017). In the research of Ahmad Fathul et al., (2016) the variables taken were 

the regency/city minimum wage (UMK) and the human development index (HDI), the research of 

Hamzah et al., (2019) one variable taken was investment and research of Annisa & Sutjipto (2017) 

one variable taken was unemployment. Thus, the purpose of this study is to analyze the effect of 

human development index (HDI), regency/city minimum wage (UMK), investment and 

unemployment rate on the number of poor people in bali province in 2012-2021. 

 

 

METHODS  

 

In order to analyze the effect of the human development index (HDI), regency/city minimum wage 

(MSE), investment and unemployment rate on the number of poor people in Bali province in 2012-

2021, panel data regression was used, with the following formulation (Gujarati, 2015): 

 

Information: 

POV  = Number of Poor People (souls) 

HDI  = Human Development Index (%) 

UMK  = Regency/City Minimum Wage (million rupiah) 

INV  = Total Investment (million rupiah)  

TP  = Unemployment Rate (soul) 

e  = Error term   

β0 = Constants 

β1… βn  = Independent variable regression coefficient   

i  = Regency/city to i in Bali  

t  = year to  

 

There are 3 analytical tools used to choose the best model, (Gujarati, 2015) namely:  

1. Pooled Least Square (PLS) 

This method estimates panel data using the Ordinary Least Square (OLS) method. The PLS 

approach simply combines (pooled) all time-bound and interspace data, and assumes that both 

intercept and slope are considered equal for each time and individual. This method pays neither 

attention to individual dimensions nor to time. 

2. Fixed Effect Model (FEM)  
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FEM assumes the existence of differences between individuals. This method adds a dummy 

variable to catch any intercept differences. 

3. Random Effect Model (REM)  

REM assumes that intercept and slope have fixed values. If there is a difference in improving 

the efficiency of the process, at least square uses the calculation of the error between space and 

time sequence with the interference variable (error term). 

  

The steps for testing panel data are (Gujarati, 2015): 

1. Choose the best model by using:  

a. Chow Test  

The chow test is a test to compare the pooled least square (PLS) model with the fixed effect 

method (FEM). If the probability value or statistical empirical significance is F > α, then 

H0 accepted so that the selected model is pooled least square. Whereas if the value of 

probability or statistical empirical significance is F < α, then H0 rejected so that the selected 

model is fixed effect method. 

b. Hausmant Test  

The hausmant test is a test to compare fixed effect method (FEM) with random effect method 

(REM). If the probability value or statistical empirical significance of chi-square > α, then  

H0 accepted so that the selected model random effect method. Whereas if the probability 

value or empirical significance of chi-square statistics < α, then H0 rejected so that the 

selected model is fixed effect method. 

2. Conducting statistical analysis including: 

a. Test t 

The t test is a test to analyze the degree of significance of the influence of free variables on 

non-free variables partially. If the free variable has no significant effect then its 

formulation H0: β1= 0 and vice versa if the free variable has a significant effect then its 

formulation Ha: β1 ≠ 0. H0 accepted when the value of probability or statistical empirical 

signification t ≤ α and H0 rejected if the value of probability or empirical signification of 

statistics t ≥ α. 

b. Test the existence of the selected model (test F) 

The F test is used to analyze the effect of free variables on non-free variables together. If 

there are four free variables in an econometric model, then the hypothetical formulation is: 

H0: β1=β2=β3=β4=0 which means that together the variables of human development index 

(HDI), regency/city minimum wage (UMK), investment and unemployment rate have no 

effect on the number of poor people. While Ha: β1≠0∨β2≠0∨β3≠0∨β4≠0, which means that 

together the variables of the human development index (HDI), regency/city minimum wage 

(UMK), investment and unemployment rate affect the number of poor people. H0 accepted 

when the probability or empirical signification of statistics F > α and H0 rejected if the 

probability value or statistical empirical signification is F ≤ α. 

c. Coefficient of Determination (R2) 

The coefficient of determination (R2) is intended to measure the degree of goodness of the 

model (goodness of fit test), that is, how well the constructed econometric model can show 

the variation of non-free variables that can be explained by the free variables present in the 

model. The value of the coefficient of determination ranging from 0 to 1 is expressed in 

percentage form, where the value of the coefficient of determination of 0 means that the 

variation of non-free variables cannot be explained by the free variables in the model. 

Conversely if the value of the coefficient of determination is equal to 1 means that the 

variation of the free variable as a whole can be explained by the non-free variable in the 

model. 

  

Panel data regression is a combination of time series data with cross sections. This cross-sectional 

data covers 9 regencies/cities in Bali Province, namely Jembrana Regency, Tabanan Regency, 

Badung Regency, Gianyar Regency, Klungkung Regency, Bangli Regency, Karangasem Regency, 
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Buleleng Regency and Denpasar City. Secondary data in the study was obtained from the publication 

of the Central Statistics Agency (BPS) in 2012-2021. Some ofthe advantages of using panel data 

are:  

1. Panel data is a combination of cross section and time series data in providing more poly data as 

a result of which it will form a greater degree of freedom.  

2. Combining data information based on cross section and time series can solve the problem of 

removing variables.  

  

The operational definition of variables is as follows: 

1. Povelrty (POV) 

      Povelrty ils a pelrson's ilnabillilty to melelt milnilmum lilvilng standards such as basilc nelelds iln thel 

form of food, clothilng, and shelltelr. Thel povelrty data useld iln thils study ils data on thel numbelr 

of poor peloplel iln Relgelncy/Cilty iln Balil Provilncel iln 2012-2021 whilch arel melasureld iln unilts of 

lilfel (BPS Ilndonelsila, 2021). 

2. Human Delvellopmelnt Ilndelx (HDIl) 

Thel human delvellopmelnt ilndelx ils to melasurel thel achilelvelmelnt of human delvellopmelnt base ld 

on a numbelr of basilc componelnts of qualilty of lilfel. Thel human delvellopmelnt ilndelx data useld 

iln thils study ils thel Relgelncy/Cilty human delvellopmelnt ilndelx data iln Balil Provilncel for 2012-

2021 whilch ils melasureld iln pelrcelnt (%) (BPS Ilndonelsila, 2021). 

3. Relgelncy/Cilty Milnilmum Wagel (UMK)  

Accordilng to Relgulatilon no.1 of Th. 1999 Arti lclel 1 paragraph 1, thel milnilmum wagel ils thel 

lowelst monthly wagel that elvelry workelr relcelilvels. Thel milnilmum wagel data useld iln thils study 

ils data on thel Relgelncy/Cilty Milnilmum Wagel (UMK) iln Balil Provilncel iln 2012-2021 whilch ils 

melasureld iln unilts of milllilons of rupilah (BPS Ilndonelsila, 2021). 

4. Ilnvelstmelnt (IlNV) 

Ilnvelstmelnt ils thel amount of ilnvelstmelnt madel iln relgelncile ls/ciltilels iln thel provilncel of Balil. Thel 

ilnvelstmelnt data useld iln thils study ils thel total of forelilgn ilnvelstmelnt and domelstilc ilnvelstmelnt 

data for Relgelncy/Cilty iln Balil Provilncel iln 2012-2021 whilch arel melasureld iln uni lts of milllilon 

monely or rupilah (BPS Ilndonelsila, 2021). 

5.  Unelmploymelnt Ratel (TP) 

Unelmploymelnt ils a relsildelnt who ils not workilng or ils lookilng for a job or ils prelparilng for a 

busilnelss or a relsildelnt who ils not lookilng for work belcausel thely felell ilt ils ilmpossi lblel to gelt a 

job or who alrelady havel a job but havel not yelt starteld workilng. Thel Unelmploymelnt Data useld 

iln thils study ils data on thel numbelr of unelmployeld of elach Relgelncy/Cilty iln Balil Provilncel iln 

2012-2021 whilch ils melasureld iln unilts of lilfel pelr yelar (BPS I lndonelsila, 2021). 

 

 

RESULTS AND DISCUSSION  

 

Thel relsults of elstilmatilng elconomeltrilc modells wilth thel Pooleld Lelast Squarel (PLS), Filxeld Elffelct 

Modell (FElM) and Random Elffelct Modell (RElM) approachels along wilth thel relsults of thel modell 

sellelctilon telst arel summarilzeld iln Tablel 1. 
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Tablel 1.Elconomeltrilc Modell Elstilmatilon Relsults of Panell Data Relgrelssilon - Cross selctilon 

Varilabell 
Koelfilsileln Relgrelsil 

PLS FElM RElM 

C 62597.64 212257.1 71046.56 

HDIl -609.3985 -2862.544 -759.0887 

UMK -0.001528 0.008050 0.001571 

IlNV 0.000235 0.000169 0.000131 

TP 0.624186 0.078445 0.143653 

R2 0.222576 0.942903 0.147975 

Adjusteld. R2 0.181659 0.932827 0.103132 

Statilstilk F 5.439687 93.57892 3.299828 

Prob. Statilstilk F 0.000662 0.000000 0.015074 

Modell Sellelctilon Telst 

(1) Chow 

      Cross- Selctilon F(8,68) = 107,2338; Prob. F(8,68) = 0,0000 

(2) Hausman 

      Cross-Selctilon random χ2 (4) = 17,9388; Prob. χ2 = 0,0013   

Sourcel: Data Processed (2022)  

 

Thel relsults of thel Chow telst and thel Hausman telst showeld that (FElM) was sellelcteld as thel belst 

elstilmateld modell, as can bel seleln from thel probabillilty or elmpilrilcal silgnilfilcancel of thel F statilstilc worth 

0,0000 (< 0,01) and thel 2 statilstilc whilch ils worth 0,0013 (< 0,01 ). Thel compleltel elstilmatilon relsults 

of  thel FElM elstilmateld modell, arel shown iln Tablel 2 and Tablel 3. 

 

Tablel 2.Filxeld Elffelct Modell (FElM) Elstilmatilon Modell 

𝑃𝑂𝑉𝑖𝑡= 212257,1 − 2862,544 𝐻𝐷𝐼𝑖𝑡 + 0,0080 𝑈𝑀𝐾𝑖𝑡 + 0,0002 𝐼𝑁𝑉𝑖𝑡 

                          (0,0010)*                 (0,0028)*             (0,2168)                       

         + 0,07844 𝑇𝑃𝑖𝑡 

             (0,1255) 

 R2 = 0,9429; DW = 1,7809; F. = 93,5789; Prob. F = 0,0000 

Sourcel: Data Processed (2022)  

Ilnformatilon: 

*      Silgnilfilcant at α      =  0,01 

**    Silgnilfilcant at α      =  0,05 

***  Silgnilfilcant at α      =  0,10 

Thel numbelr ilnsildel thel brackelts ils thel probabillilty of thel statilstilcal valuel of t.   

 

Tablel 3.Elffelcts and Telrriltorilal Constants 

No Relgelncy/Cilty Relgilon Elffelcts Constant 

1. Jelmbrana Relgelncy -11542,92 200714,2 

2. Tabanan Relgelncy 6012,377 218269,5 

3. Badung Relgelncy 11136,60 223393,7 

4. Gilanyar Relgelncy 10119,38 222376,5 

5. Klungkung Relgelncy -16886,83 195370,3 

6. Banglil Relgelncy -22857,80 189399,3 

7. Karangaselm Relgelncy -13597,21 198659,9 

8. Bulellelng Relgelncy 12105,55 224362,7 

9. Delnpasar Cilty 25510,85 237767,9 

Sourcel: Data Processed (2022)  

 

Baseld on Tablel 2, ilt can bel seleln that thel FElM elstilmateld modell elxilsts wilth a statilstilcal elmpilrilcal 

probabillilty or silgnilfilcancel F of 0,0000 (< 0,01), wilth a coelffilcilelnt of deltelrmilnatilon valuel (R2) of 

0,94 whilch ilndilcatels that thel FElM elstilmateld modell has hilgh preldilctabillilty. Selparatelly from thel four 
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varilablels iln thel elconomeltrilc modell, ilt turns out that only two varilablels, namelly thel Human 

Delvellopmelnt Ilndelx (HDIl) and thel Relgelncy/Cilty Milnilmum Wagel (UMK) varilablels havel an 

ilnfluelncel on thel numbelr of poor peloplel iln Balil provilncel iln 2012-2021 wilth statilstilcal elmpilrilcal 

probabillilty or silgnilfilcancel t of 0,0010 (< 0.01) and 0,0028 (< 0.01). 

 

Thel Human Delvellopmelnt Ilndelx (HDIl) varilablel has a relgrelssilon coelffilcilelnt valuel of -2862,544, wilth 

a lilnelr-lilnelar rellatilonshilp pattelrn. Thils melans that ilf thel Human Delvellopmelnt Ilndelxels (HDIl) 

ilncrelasels by 1%, thel numbelr of poor peloplel willl ilncrelasel by 2862,54 peloplel. Prelfelrably, ilf thel 

Human Delvellopmelnt Ilndelx delcrelasels by 1% theln thel numbelr of poor peloplel willl delcrelasel by 

2862,54 peloplel. Melanwhillel, thel Relgelncy/Cilty Milnilmum Wagel varilablel valuels thel relgrelssilon 

coelffilcilelnt of 0,0080, wilth a lilnelr-lilnelar rellatilonshilp pattelrn. Ilnfact, ilf thel relgelncy/cilty milnilmum 

wagel ilncrelasels by 1 milllilon rupilah, thel numbelr of poor peloplel willl ilncrelasel by 0,0080 peloplel. 

Prelfelrably, ilf thel relgelncy/cilty milnilmum wagel delcrelasels by 1 milllilon rupilah, theln thel numbelr of 

poor peloplel willl delcrelasel by 0,0080 peloplel. 

  

Iln tablel 4, ilt can bel seleln that thel arela wilth thel hilghelst constant valuel ils Delnpasar Cilty, whilch ils 

237767,9. That ils, rellateld to thel frelel varilablels of thel human delvellopmelnt ilndelx, relgelncy/cilty 

milnilmum wagel, ilnvelstmelnt and unelmploymelnt ratel iln ilts ilnfluelncel to causel thel hilghelst povelrty iln 

Delnpasar Cilty, whilch ils 237767,9 compareld to othelr ciltilels. Thel nelxt hilghelst was followeld by 

Bulellelng relgelncy and Badung relgelncy. Thel lowelst constant valuel ils owneld by Banglil County , 

whilch ils 189399,3. That ils, rellateld to thel frelel varilablels of thel Human Delvellopmelnt Ilndelx, Relgelncy 

Milnilmum Wagel, Ilnvelstmelnt and Unelmploymelnt Ratel iln ilts ilnfluelncel causeld quiltel low povelrty iln 

Banglil Relgelncy, whilch was 189399,3 compareld to othelr ciltilels. Thel nelxt lowelst was followeld by 

Klungkung Relgelncy and Karangaselm Relgelncy. 

 

Dilscussilon 

 

Baseld on thel relsults of thel panell's elstilmateld data, ilt ils known that thel varilablels of thel human 

delvellopmelnt ilndelx and relgelncy milnilmum wagel havel an ilnfluelncel whillel thel varilablels of ilnvelstmelnt 

and unelmploymelnt ratel havel no ilnfluelncel on thel numbelr of poor peloplel iln Balil Provilncel iln 2012-

2021.  

 

Human Delvellopmelnt Ilndelx of thel Numbelr of Poor Peloplel 

Thel Human Delvellopmelnt Ilndelx nelgatilvelly affelcteld thel numbelr of poor peloplel iln Balil provilncel iln 

2012-2021. Thils melans that thel hilghelr thel Human Delvellopmelnt Ilndelx, thel lowelr thel numbelr of 

poor peloplel. Thel ilncrelasilng numbelr of Human Delvellopmelnt Ilndelx ilndilcatels a belttelr qualilty of lilfel 

for thel peloplel, whilch ils relflelcteld iln thel ilmprovelmelnt iln helalth shown iln elducatilon and thel 

ilmprovelmelnt of delcelnt lilvellilhoods, so that ilt can also ilncrelasel thel ilncomel that iln thel elnd thel 

communilty ils ablel to lilft iltsellf. Thils ils iln lilnel wilth thel relselarch of Prasseltyo and Arilfiln (2022) that 

ilncrelasilng human delvellopmelnt can also ilmprovel thel qualilty of human relsourcels, whilch ils proveln 

to ilncrelasel compeltelncel by elncouragilng ilncrelaseld labor productilvilty. Iln thel elnd, hilghly productilvel 

workelrs achilelvel belttelr welll-belilng. Thus, thel hypothelsils that thel Human Delvellopmelnt Ilndelx varilablel 

affelcts thel numbelr of poor peloplel ils proveln. 

  

Relgelncy/Cilty Milnilmum Wagel Agailnst thel Numbelr of Poor Peloplel 

Thel Relgelncy/Cilty Milnilmum Wagel has a posiltilvel elffelct on thel numbelr of poor peloplel iln Balil 

provilncel. Baseld on thel thelory of thel labor markelt, ilt ils elxplailneld that as wagels rilsel, thel labor forcel 

delcrelasels. Thils ils duel to wagels that thel company consildelrs a burdeln belcausel wagels arel costs that 

must bel paild by thel company to elmployelels as productilon ilnputs. Thelrelforel, hilghelr wagels affelct thel 

lowelr profilts that thel company can makel. Thus, hilghelr wagels nelgatilvelly affelct companilels, so wheln 

thel govelrnmelnt railsels wagels, labor delmand falls Rahmawatil elt al., (2022). Thils ils iln lilnel wilth thel 

relselarch of Pamungkas and Suman (2017) whilch statels that thel ilncrelasel iln thel Relgelncy/Cilty 

Milnilmum Wagel lelads to an ilncrelasel iln thel avelragel wagel and unelmploymelnt whilch lelads to an 
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ilncrelasel iln thel numbelr of poor peloplel. Thus, thel hypothelsils that statels thel varilablel Relgelncy/Cilty 

Milnilmum Wagel affelcts thel numbelr of poor peloplel ils proveln. 

  

Ilnvelstmelnt iln thel Numbelr of Poor Peloplel 

Ilnvelstmelnt has no elffelct on thel numbelr of poor peloplel iln Balil provilncel. Ilf thelrel ils an ilncrelasel iln 

ilnvelstmelnt, povelrty willl ilncrelasel as welll. Ilnvelstmelnt ils thel most ilmportant varilablel iln thel 

govelrnmelnt's elfforts to relducel thel numbelr of poor peloplel iln Balil Provilncel, but thelsel elfforts havel 

not succeleldeld iln relducilng thel povelrty ilt facels, elveln thel ilnvelstmelnt has actually ilncrelaseld thel numbelr 

of poor peloplel. Thils ils belcausel thel relturn on ilnvelstmelnt cannot bel elxpelrilelnceld dilrelctly and elvelnly 

to relalilzel human welll-belilng, and ilt takels yelars to felell thel belnelfilts. Thel relsults of thils study arel iln 

lilnel wilth Hamzah elt al., (2019) that ilnvelstmelnt has a posiltilvel elffelct on povelrty. Thel relsults of thils 

study arel also ilnconsilstelnt wilth Smilth's thelory and elxilstilng hypothelsels, belcausel ilnvelstmelnt ils 

elxpelcteld to ilmprovel peloplel's wellfarel through elqual elmploymelnt opportuniltilels and willl ilncrelasel 

peloplel's ilncomel. Thus, thel hypothelsils that thel ilnvelstm 

 

Unelmploymelnt Ratel Agailnst thel Numbelr of Poor Peloplel 

Thel Unelmploymelnt Ratel has no elffelct on thel numbelr of poor peloplel iln Balil provilncel. Thils melans 

that wheln thel unelmploymelnt ratel ilncrelasels iln Balil Provilncel, thel numbelr of poor peloplel also 

ilncrelasels and vilcel velrsa. Howelvelr, peloplel iln Balil Provilncel do not dilrelctly elxpelrilelncel an ilncrelasel 

iln unelmploymelnt. Thils varilablel unelmploymelnt ratel ils iln accordancel wilth thel thelory put forward by 

Sadono Sukilrno, that thel bad relsult of unelmploymelnt ils thel relductilon iln welalth that a pelrson 

achilelvels. Thel delclilnilng wellfarel of thel unelmployeld willl celrtailnly brilng thelm ilnto thel trap of povelrty 

duel to lack of ilncomel. Thils relselarch ils iln lilnel wilth thel relselarch of Adawilyah and Felbrilanil (2020) 

that thel unelmploymelnt ratel has no elffelct on thel numbelr of poor peloplel. Thus, thel hypothelsils that 

thel varilablel unelmploymelnt ratel has no elffelct on thel numbelr of poor peloplel ils proveln. 

 

 

CONCLUSION  

 

Baseld on thel relsults of relselarch analysils of thel elffelct of thel human delvellopmelnt ilndelx (HDIl), 

relgelncy/cilty milnilmum wagel (UMK), ilnvelstmelnt and unelmploymelnt ratel on thel numbelr of poor 

peloplel iln Balil Provilncel iln 2012-2021, ilt can bel concludeld that thel relsults of thel sellelctilon telst for 

thel relgrelssilon modell of thel sellelcteld cross selctilon panell data filxeld elffelct modell (FElM) arel thel belst 

modell. Baseld on thel filxeld elffelct modell (FElM), ilt ils known that thel relsults of thel pelgaruh valildilty 

telst (t telst) provel that thel human delvellopmelnt ilndelx (HDIl) and thel relgelncy/cilty milnilmum wagel 

(UMKl) havel a silgnilfilcant elffelct on thel numbelr of poor peloplel at thel lelvell of α = 0,01. Melanwhillel, 

ilnvelstmelnt and unelmploymelnt ratels havel no elffelct on thel numbelr of poor peloplel wilth α = 0,10. Thel 

relsults of thel elxilstelncel telst (F telst) provel that thel modell useld elxilsts or togelthelr thel varilablels of thel 

human delvellopmelnt ilndelx (HDIl), relgelncy milnilmum wagel (UMKl), ilnvelstmelnt and unelmploymelnt 

ratel affelct thel numbelr of poor peloplel iln Balil provilncel iln 2012-2021 at thel lelvell of α = 0,01. Thel 

deltelrmilnant coelffilcilelnt (R2) of 0,9429 melans that 94,29% of thel varilablel varilatilon iln thel numbelr of 

poor peloplel can bel elxplailneld by thel varilablels of human delvellopmelnt ilndelx (HDIl), relgelncy/cilty 

milnilmum wagel (UMK), ilnvelstmelnt and unelmploymelnt ratel. Whillel thel relmailnilng 5,71% ils 

elxplailneld by othelr frelel varilablels that arel not ilncludeld iln thel modell. Baseld on thel conclusilons 

obtailneld, thel ilmplilcatilon ils that thel govelrnmelnt should makel povelrty allelvilatilon programs morel of 

an elmpowelrmelnt of thel poor (not iln thel form of cash) so as to ilncrelasel thelilr productilvilty. Ilt can also 

bel a trailnilng program that elncouragels peloplel to belcomel elntrelprelnelurs ilndelpelndelntly and attracts 

ilnvelstors to ilnvelst as much as possilblel to ilncrelasel job opportuniltilels whillel stilll payilng attelntilon to 

thel qualilty of thel ilnvelstmelnt iltsellf whilch ils not elxploiltatilvel and thel rilsk ils milnilmal. For thel sakel of 

thel relsults of thel study, iln thel futurel ilt ils possilblel for othelr relselarchelrs to usel dilffelrelnt analytilcal 

tools and varilablels. 
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